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INDEPENDENT AUDITOR’S REPORT

To the liquidator

Riyad Emerging Markets Equity Fund
(Under Liquidation)

Riyadh, Saudi Arabia

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Riyad Emerging Markets Equity Fund (Under Liquidation) (the “Fund”),
which comprise the statement of net assets as at September 30, 2024, and the statement of changes in net assets
for the period then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the net assets of the
fund as at September 30, 2024, and its changes in net assets for the year then ended in accordance with the
Liquidation Basis Financial Reporting Standard “Principles and Requirements for Recognition, Measurement,
Presentation and Disclosure”, endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Code of Ethics for Professional Accountants (including International Independence
Standards) (“the Code”) as endorsed in the Kingdom of Saudi Arabia, that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with the requirements of the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to note 3 of the financial statements, which describes that the financial statements have been
prepared on a liquidation basis. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the Liquidation Basis Financial Reporting Standard “Principles and Requirements for Recognition, Measurement,
Presentation and Disclosure”, endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by SOCPA. and the Regulation for Companies and Company’s Articles of Association, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so. Management has prepared the financial statements on a liquidation basis as the Fund
Manager has resolved to liquidate the Fund.

Those charged with governance i.e. the liquidator is responsible for overseeing the Fund’s financial reporting
process.
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Independent Auditor’s Report to the Liquidator of Riyad Emerging Markets Equity Fund
(Under Liquidation) (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs that are endorsed in the Kingdom of Saudi Arabia will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs that are endorsed in the Kingdom of Saudi Arabia, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the fund’s internal control.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosure is inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Fund to cease to continue as a going concern. We concur with management’s
decision to prepare the financial statements on a liquidation basis as the Fund Manager has resolved to
liguidate the Fund.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Tarig bin Mohammed Al-Fattani
Certified Public Accountant
License No. 446

Shawwal 19, 1446AH
April 17, 2025



RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)
Open-Ended Mutual Fund

(Managed by Riyad Capital)

STATEMENT OF NET ASSETS

As of 30 September 2024 (Date of liquidation)

(All amounts in United States Dollars unless otherwise stated)

Note 2024
ASSET
Cash in investment account 5 277,360
Investments 6 497,075
Total asset 774,435
LIABILITIES
Accrued expenses 7 15,637
Redemption payable 5,551
Total liability 21,188
Net assets attributable to the Unitholders 753,247
Units in issue (number) 51,927.79
Net assets per each unit 14.51

The accompanying notes 1 to 15 form an integral part of these financial statements.
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RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)
Open-Ended Mutual Fund

(Managed by Riyad Capital)

STATEMENT OF NET ASSETS

As of 30 September 2024 (Date of liquidation)

(All amounts in United States Dollars unless otherwise stated)

Net assets attributable to the Unitholders at the beginning of the period
Changes from operations:

Income
Net gain from investments
Total income

Expenses
Other Expenses

Total expenses
Net income for the period

Other comprehensive income for the period
Total comprehensive income for the period

Changes from unit transactions:
Issuance of units

Redemption of units

Net changes from unit transactions

Net assets attributable to the Unitholders at the end of the period

For the period
from 1 January
2024 to 30
September 2024
(date of
liquidation)

1,321,481

40,739

40,739

(14,601)

(14,601)

26,138

26,138

25,000
(619,372)

(594,372)

753,247

Transactions in units for the period from 1 January to 30 September 2024 (Date of liquidation) are summarized as

follows:

Units at the beginning of the period

Units issued
Units redeemed
Net change in units

Units at the end of the period

For the period
from 1 January
2024 to 30
September 2024
(date of
liquidation)

91,637.41

1,643.41
(41,353.03)

(39,709.62)

51,927.79

The accompanying notes 1 to 15 form an integral part of these financial statements.
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RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)

Open-Ended Mutual Fund

(Managed by Riyad Capital)

Notes to the financial statements

For the period from 1 January 2024 to 30 September 2024 (date of liquidation)
(All amounts in United States Dollars unless otherwise stated)

1. FUND AND ITS ACTIVITIES

The Riyad Emerging Markets Equity Fund (the “Fund”) is fund of funds, managed through an agreement between
Riyad Capital (the “Fund Manager”) and the Fund investors (the “Unitholders”). The Fund aims to achieve long term
capital growth within a high-risk environment through investing its assets mainly in a group of funds distributed in
China, India, Latin America, Eastern Europe, Africa and the Middle East.

In dealing with the Unit Holders, the Fund Manager considers the Fund as an independent accounting unit.
Accordingly, the Fund’s Management prepares a separate financial statement for the Fund.

The management of the Fund is the responsibility of the Fund Manager. However, in accordance with the Fund’s
Agreement, the Fund Manager can delegate or assign its duties to one or more of the financial institutions in the
Kingdom of Saudi Arabia and overseas. Accordingly, pursuant to an agreement, dated 3 December 2002, Fidelity
International acts as the Sub Fund Manager of the Fund.

The Fund commenced its activities on 2 June 2006, where the terms and conditions of the Fund were originally
approved by the Saudi Central Bank (SAMA). On 20 December 2008, the terms and conditions of the fund were
approved by the Capital Markets Authority (CMA) through their letter dated 12 Dhul Hijja 1429H (corresponding to
20 December 2008).

2.REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) published by CMA on 3 Dhul Hijja
1427H (corresponding to 24 December 2006) thereafter amended on 16 Sha’ban 1437H (corresponding to 23 May
2016). The regulation was further amended (the “Amended Regulations”) on 17 Rajab 1442H (corresponding to 1
March 2021) detailing requirements for all funds within the Kingdom of Saudi Arabia. The Amended Regulations
have effective dates starting from 19 Ramadan 1442H (corresponding to 1 May 2021).



RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)

Open-Ended Mutual Fund

(Managed by Riyad Capital)

Notes to the financial statements

For the period from 1 January 2024 to 30 September 2024 (date of liquidation)
(All amounts in United States Dollars unless otherwise stated)

3.MATERIAL ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are set out below.
3.1 Statement of Compliance

These financial statements have been prepared in accordance with Liquidation Basis Financial Reporting Standard
“Principles and Requirements for Recognition, Measurement, Presentation and Disclosure”, endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by (“SOCPA”).

3.2 Basis of preparation

The Fund Manager have resolved to liquidate the Fund. The historic cost convention of accounting is therefore no
longer relevant. Therefore, these financial statements have been prepared on a basis other than that of a going
concern to reflect the assets, liabilities, and results of operations of the Fund which includes, where appropriate,
writing down the Fund’s assets to net realizable value.

These financial statements have been prepared as of the date when the Fund Manager decided to liquidate the Fund
and since the Fund is under liquidation, therefore comparative information is not presented.

Significant accounting policies, that are consistent with the accounting policies contained in the financial statements
of the Fund for the period ended September 30, 2024, are summarized as follows:

3.3 Accounting on the basis of liquidation

As a result of the approved liquidation decision the Fund’s liquidation is inevitable as defined in the standard, and
therefore the liquidation basis of accounting was applied for the entire period (1 January 2024 to 30 September
2024 (date of liquidation)) in accordance with the requirements of the Standard. The liquidation basis is based on:

a) Measurement of assets at the monetary amount or consideration expected from their disposal.

b) Measurement of liabilities at the contractual amounts payable to settle them.

¢) Recognition of other assets (such as trademarks) that have not been previously recognised under the financial
reporting framework that was applicable to the entity while it was a going concern if such assets can be reliably
estimated and are expected to be sold or to be used to settle liabilities during the liquidation.

d) Recognition and presentation of the estimated costs of the disposal of assets or other elements that are
expected to be sold during the liquidation, in the statement of net assets in liquidation subtracted from the
related assets or in total separately from assets when they can be reliably estimated and the assumptions
underlying such estimation are verifiable.

e) Recognition of costs and income items that are expected to be incurred or gained (for example, payroll costs
or income from pre-existing claims that are expected to be fulfilled during the liquidation) until the end of the
liguidation when they can be reliably estimated and the assumptions underlying such estimation are verifiable.

f)  Provision of sufficient disclosures about the information in the financial statements and the circumstances of
liquidation.

4.NET ASSETS

The net assets represent the expected value available to the Unitholders of the Fund upon its liquidation. As at 30
September 2024 (date of liquidation), the number of the Fund’s units are 51,927.79. As shown in the statement of
net assets as at 30 September 2024, the net assets attributable to the Unitholders are USD 754,176 (at USD 14.52
per unit).



RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)

Open-Ended Mutual Fund

(Managed by Riyad Capital)

Notes to the financial statements

For the period from 1 January 2024 to 30 September 2024 (date of liquidation)
(All amounts in United States Dollars unless otherwise stated)

5. CASH IN INVESTMENT ACCOUNT

30 September

2024 (date of

Note liquidation)

Cash in investment account 5.1 277,360
Total 277,360

5.1 Cashininvestment account is held with Riyad Capital. The Fund did not earn profit on this investment account.
6. INVESTMENTS

The Fund invested primarily in equity securities of companies in United States of America (US). The fair value of
investment portfolio is as follows:

30 September

2024 (date of

liquidation)

Investment in securities managed by Sub - Fund Manager 497,075

7.ACCRUED EXPENSES

30 September

2024 (date of

liquidation)

Audit fee 7,360

Tadawul fee 3,064

Zakat fee 2,768

CMA fee 1,500

Custody fee 945

Total 15,637
8.NET GAIN FROM INVESTMENTS

30 September

2024 (date of

liquidation)

Realized gain from sale of investments 22,486

Unrealized gain from revaluation of investments 18,253

Total 40,739




9.

RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)

Open-Ended Mutual Fund

(Managed by Riyad Capital)

Notes to the financial statements

For the period from 1 January 2024 to 30 September 2024 (date of liquidation)
(All amounts in United States Dollars unless otherwise stated)

OTHER EXPENSES

For the period from 1

January 2024 to 30

September 2024

(Date of liquidation)

Audit fee 9,339
VAT expenses 1,709
CMA fee 1,500
Tadawul fee 1,333
Custody fee 446
Zakat fee 274
Total 14,601

10. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties of the Fund include “Riyad Capital” being the Fund Manager, Riyad Bank (being the shareholder of
Riyad Capital), other funds managed by the Fund Manager and Board of Directors.

In the ordinary course of its activities, the Fund transacts business with related parties. The related parties’
transactions are governed by terms and conditions of the Fund.

Management fee is not charged by the Fund Manager; however, a management fee is applicable on the underlying
funds. The net assets value of the Fund being sub-managed and reported by the Sub Fund Manager to the Fund
Manager, is net of the above-mentioned fees per annum of the Fund’s net assets value.

In addition, on each valuation day the Fund Manager charges the Fund custody fees at threat of 0.020 %
(2023:0.020%) per annum of the fund’s net assets value.

The Fund Manager also recovers from the Fund any other expenses incurred on behalf of the Fund such as audit fees,
legal fees and other similar charges. These charges are not expected to exceed in total 0.2% (2023: 0.2%) per annum
of the Fund’s net assets value.

The significant related party transactions entered into by the Fund during the period and the balances resulting from
such transactions are as follows:

Net amount of transaction
for the period from 1
January 2024 to 30

September 2024
Related party Relationship Nature of transactions (Date of liquidation) Closing balance
Riyad Capital Fund Manager Investment Account 272,820 277,360

11. SOURCES AND USAGE OF CASHFLOW

Following are the sources and usage of cash and cash equivalents during the period:
As of 30 September
2024
(Date of liquidation)

Assets sold 886,649
Subscription of units 25,000
Liabilities paid (14,260)
Redemption of units (624,569)
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RIYAD EMERGING MARKETS EQUITY FUND (Under Liquidation)

Open-Ended Mutual Fund

(Managed by Riyad Capital)

Notes to the financial statements

For the period from 1 January 2024 to 30 September 2024 (date of liquidation)
(All amounts in United States Dollars unless otherwise stated)

OPENING BALANCES AS AT 1 JANUARY 2024 (AT THE BEGINNING OF THE PERIOD WHEN LIQUIDATION DECISION
WAS MADE)

The opening balances of the assets and liabilities in the Fund’s records as at 1 January 2024, which were prepared in
accordance with International Financial Reporting Standards as endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by SOCPA, are as follows:

As at
1 January 2024
ASSETS
Cash in investment account 4,540
Cash with Custodian 9,702
Investments carried at fair value through profit or loss (FVPL) 1,333,282
Total assets 1,347,524
LIABILITIES
Accrued expenses 15,295
Redemption payable 10,748
Total liabilities 26,043
SUBSEQUENT EVENTS

The last valuation date for the Fund was on 30 September 2024 (date of liquidation), and the distribution of assets
has completed on 25 November 2024.

LAST VALUATION DATE

The last valuation date for the purpose of the preparation of these financial statements was on 30 September 2024
(date of liquidation).

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authorized for issue by the Fund’s Board on January 3, 2025.



