


Liquidity Fueled Record IPO Market in Tadawul
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▪ 2021 witnessed unprecedent Demand for Going Public, fuelled by significant 

Investor Demand for IPOs

▪ 2022 is expected to maintain the Pace of Listing , albeit at a relatively higher level of 

selectivity from institutional investors

▪ Investors demand for IPOs resulted in staggering Coverage in the Bookbuilding

Process

Number of IPOs

& Amount Raised 

(SAR mn) 
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Liquidity and Demand Pushed Coverage to Record Levels
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▪ Liquidity and Investor Demand for IPOs is illustrated above 

all in the Level of Coverage in recent IPOs 

▪ Investor appetite remained solid, giving the issuers a level of 

pricing power in recent IPOs 

▪ Unlike previous IPOs, Valuation multiples were relatively 

irrelevant to level of Coverage

▪ Again, unlike previous IPOs, Level of Coverage may not 

guarantee post-listing performance

▪ A decline in post-listing performance is expected to have an 

impact, albeit a light one, on investor demand

▪ This will ultimately gradually shift pricing power back to 

investors

▪ A gradual return to a relatively more normalized IPOs 

environment is likely to take place over time



Liquidity Fueled Record IPO Market in Nomu
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Number of IPOs

▪ The demand for Going Public flowed to Nomu Market

▪ 2022 is expected to witness a higher level of participation 

by Institutional investors in Nomu

751.43 

32.40 

600.00 
507.25 

2017 2018 2020 2021

Raised (SAR mn)

▪ The higher frequency of direct listing in Nomu had an 

impact on the amount raised 

▪ Higher level of Institutional participation in Nomu is 

expected to deepen the level of liquidity in Nomu in terms 

of the potential for larger offerings size going forward 



Going Public in the New Paradigm (1)  
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Almost all IPOs that took place within the last 3 years have gained value
Companies gained Significant 

Value post – IPO...

How?

▪ Public markets in KSA is exhibiting a massive 

appetite for investment in companies from 

different sectors

▪ This can be seen clearly in the significant gain 

in value that took place post IPO

▪ This appears to be occurring regardless of 

Earnings growth 



Going Public in the New Paradigm (2) 
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PE at IPO Current PE*

PE Multiple 

Expansion over time 

witnessed in each 

and every IPO in the 

last 3 Years

Example of Post IPO PE Multiple 

Expansion from a PE of 19.8x to 44.0x

▪ The Market Appears to Reward 

Companies for Going public by 

giving it a lot of room for 

multiple expansion

▪ Again, the multiple expansion is 

taking place  regardless of 

Earnings growth 

▪ The main message here “Going 

Public is rewarding to private 

companies owners/founders as 

well as investors”

▪ Also, “IPOs are a wealth 

creating Machine for Founders 

as well as investors”

The Market is rewarding companies exponentially for going public in the form of significant multiple 

expansion overtime



Going Public in the New Paradigm (3) 
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▪ Nomu market demonstrated that a significant outperformance can take place 

▪ Nomu is on track to have a deeper level of liquidity with a few large and household names on track to list on Nomu

▪ The exaggerated value gain figures are expected to normalize over time with higher liquidity and regulatory listing liquidity requirement

▪ Again, this appears to be occurring regardless of Earnings growth

Nomu IPOs outperformed TASI IPOs in terms of value gain

603%

Companies gained 

Significant Value Post 

– IPO at a relatively 

exaggerated rate 

compared to TASI



Why IPO Market is Thriving?
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1
Low Interest 

Rates

Continued 

Monetary Stimulus 

post-Covid

Abundant liquidity 

in the system

2
Large Investor 

Universe

Newer tiers as well as 

Higher Participation by 

investors in search for 

outsized returns 

3
IPO Financing

High demand for 

investment 

opportunities led to 

demand for IPO 

Financing

4
High IPO 

Valuations

Large IPO coverage 

figures and market 

valuation gave 

companies going public 

enough room to boost 

valuations



Riyad Capital Recent IPOs
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SAR 96,000 mn

Joint Bookrunner & Co 

Underwriter

SAR 2,625 mn

Joint Financial Advisor, Sole 

Lead Manager, Joint 

Bookrunner & Joint 

Underwriter 

Financial Advisor, Lead 

Manager, Bookrunner &  

Underwriter 

4,547 mn

Joint Financial Advisor, Sole 

Lead Manager, Joint 

Bookrunner & Joint 

Underwriter 

OngoingOctober 2021March 2020December 2019

Extensive Experience

RC Executed 7 IPOs 

during the last 8 Years

Bookrunning Capability

RC Attracted a Cumulative of 

SAR 1.1 Trillion in the last 3 

IPOs

Pre-IPO Research

RC was the First Local 

AP to issue Pre-IPO 

Coverage Reports



Participation in IPOs
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DPMs

DPMs (for individuals 

and Companies) are 

eligible to participate in 

the Institutional 

Tranche of IPOs

Public and Private Funds

Subscribing to Public and 

Private Funds enables 

investors to participate in 

the institutional Tranche of  

IPOs

Saudi Companies 

Saudi Companies are 

eligible to subscribe 

directly to IPOs in the 

Institutional Tranche 

Investors can participate in the Institutional Tranche of IPOs through Multiple channels, Investors can 

Maximize exposure to an IPO by subscribing using all 3 vehicles:

DPM managed by RC: 74 RC Public Funds: 8

RC Public Funds AUMs: SAR 

2.8bn

RC Private Funds: 2*

RC Private Funds AUMs: SAR 

6.7bn

IPO Financing can be made 

available for RC/RB clients, 

this includes, HNWI and 

Companies

*RC Private Funds leverage ratio for the IPOs is 5 to 1
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The information in this report was compiled in good faith from various public sources believed to be reliable. Whilst all reasonable care has been taken to ensure that the facts stated in this

report are accurate and that the forecasts, opinions and expectations contained herein are fair and reasonable, Riyad Capital makes no representations or warranties whatsoever as to the

accuracy of the data and information provided and, in particular, Riyad Capital does not represent that the information in this report is complete or free from any error. This report is not, 

and is not to be construed as, an offer to sell or solicitation of an offer to buy any financial securities. Accordingly, no reliance should be placed on the accuracy, fairness or completeness of 

the information contained in this report. Riyad Capital accepts no liability whatsoever for any loss arising from any use of this report or its contents, and neither Riyad Capital nor any of its

respective directors, officers or employees, shall be in any way responsible for the contents hereof. Riyad Capital or its employees or any of its affiliates may have a financial interest in

securities or other assets referred to in this report.

Opinions, forecasts or projections contained in this report represent Riyad Capital's current opinions or judgment as at the date of this report only and are therefore subject to change

without notice. There can be no assurance that future results or eventswill be consistent with any such opinions, forecasts or projections which represent only one possible outcome. 

Further such opinions, forecasts or projections are subject to certain risks, uncertainties and assumptions that have not been verified and future actual results or events could 

differmaterially.

The value of, or income from, any investments referred to in this report may fluctuate and/or be affected by changes. Past performance is not necessarily an indicative of future 

performance.

Accordingly, investors may receive back less than originally invested amount.

This report provide information of a general nature and do not address the circumstances, objectives, and risk tolerance of any particular investor. Therefore, it is not intended to provide

personal investment advice and does not take into account the reader’s financial situation or any specific investment objectives or particular needs which the readers may have. Before

making an investment decision the reader should seek advice from an independent financial, legal, tax and/or other required advisers.

This research report might not be reproduced, nor distributed in whole or in part, and all information; opinions, forecasts and projections contained in it are protected by the copyright rules

and regulations.

Riyad Capital is a Saudi closed joint stock company with a paid up capital of SR 500 million, with commercial registration number (1010239234), licensed and organized by the Capital Market 

Authority under License No. (07070-37), head office: Granada Business Park 2414 Al-ShohdaDist. –Unit No 69, Riyadh 13241 -7279, Kingdom of Saudi Arabia (“KSA”). Website: 

www.riyadcapital.com




